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Chief, S/ff t b/fi 


20 fvmm 1955 


Chief, B/3 


CTO* Drafting Croup on Sconoale Defense Policy Beriew, Staff Studies 
*§, *Sl f f eraat ials Mwmb B.S. and 'Sdttleterr-l*Coatrola' , , and #19, 
*Kote on the laloses of Fsyaents of the Baropaan Soviet Hoc with the 
free World* 


Attached are eoples of subject report * which wore received 
on .Ton* 30, 1955 at 2i30 P.W. for coordination in ©K8. A* a matter 
of interest, did your branch participate in Staff Study *19 1 

ilia Dodge Connell Drafting Group la scheduled t© neat in almost 
continuous session to review tha Staff Studio* a# rapidly a* thay 
become aval labia. 

In ordar to be useful, review by your Branch ahonld be wade 
almost immediately. 25X1 A9a 

Comments may be sent or telephoned to HfHHIHHHlIi 
Pooa 303 Central Building, extension 2845, as soon *.* possible. 


25X1 A9a 


D/l/lSUDJsJms (30 Jons 55} 

Distribution: 

0 d 1 - Addressee 
1 - ®t/u/3 
3 - 3/C 



3 3nel. 

Staff study #8 
Staff Study *19 
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UNITED STATES GOVERNMENT 


Office Memorandum • 

TO : Chief, D/E 

THRU : Chief, D/S 
FROM : Chief, 



subject: Requested Comments on Staff Study #19 "Note on the Balance of 

Payments of the European Soviet Bloc with the Free World" 

1. Staff Study #19 consisting of notes and a balance of payments 
table was based on a draft version of EIC-P-5. Some of the data in 
EIC-P-5 have been revised and the approved version, the short-title of 
which is EIC-R-11 , will appear in print within a few weeks. We re- 
viewed Staff Study #19 and drew up a list and a revised table reflecting 
the changes in data. These changes appear as attachment A to this 
memorandum. 

2. In addition to these changes we suggest that consideration 
be given to the following substantive points: 

a. On page 2, paragraph 1, line 8, the following statement 
is made:"In 1954 this deficit almost certainly increased". Recorded 
trade data, indies. te that 1954 European Soviet Bloc exports C.I.F. Free 
World ports amounted to $1,440 million and imports F.C.B. Free World 
ports amounted to $1,485 million. When exports are adjusted to F.C.E. 
values the Bloc trade deficit is in excess of $185 million. The Eloc 
certainly incurred a deficit on shipping in 1954. The deficit on trade 
and shipping in 1954 can be characterized as substantial relative to the 
deficit incurred in the 1950-1953 period. We suggest that line 8 be 
changed to read "Tentative analysis of date indicates a substantial 
increase in the trade and shipping deficit in 1954". 
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b. On page 2, paragraph 3, line 1 the following statement 
appears: ’’Sales of gold to the Free World, mainly by the USSR, account 

for roughly $100 million annually in 1949-1952, A reexaraination 

of available intelligence on Bloc gold sales indicates that the gold 
sales in 1950-1952 were made by the European Satellites; data for 1949 
do not permit a firm conclusion although if sales of $100 million took 
place they were probably made by the Satellites; and the sales in 1953 
and 1954 were made by the USSR. It is, therefore, suggested that line 1 
and line 2 of this paragraph be changed to read as follows: Sales of 
gold to the Free World, mainly by the European Satellites, account for 
roughly $100 million annually in 1949-1952. In 1953 the USSR's gold 
sales amounted to $150 million. It is estimated that the USSR sold 
approximately $125 million of gold in 1954. 

c. Beginning on page 2 and continuing on page 3 the following 
parenthetical statement- is made: "These figures are estimates with perhaps 
tne largest margin of error of any of the figures presented in Table 1." 
This statement refers to the gold sales estimate. This estimate was the 
only estimate for which it was possible to obtain a margin of error. It 

is believed that a greater percentage margin of error may exist in some 
of the other estimates and perhaps a greater absolute margin of error 
may exist in the import and export figures. It is suggested that the 
parenthetical statement be deleted. 
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d. On page 3> paragraph 1, line 2, the following statement is 
made; "As capital transfers decreased in 1953 sales of gold increased, 
but not by as large an amount". This statement is somewhat ambiguous. It 
is assumed that the implied comparison is between the year 1948 and 1953. 

A clarified version of this occurrence would be as follows: "As net 
capital transfers dwindled to insignificance in 1953 compared to earlier 
years of the period they were replaced by increasing gold sales. 

e. It is suggested that the following sentences be added to 

paragraph 2, page 4* "Another conclusion which could be drawn from these 

JL*-*.*,- — <L» fT w 

figures is that in the absence of eapitcl imports ^ bloc import surpluses 
can be maintained and financed only by the sale of gold." 

f. It is suggested that the final paragraph, beginning on page 
4 and extending to page 5 be deleted for the following reasons: It is 
known that the USSR loaned Czechoslovakia in 1948, 1949 and 1950 gold 
and Free World currencies. Similar loans were made in the period to 
East Germany. 
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ATTACHMENT A 


1. Pace 1, par. 2, line 6, read "EIC-R-ll" instead of "EIC-P-5". 

2. Page 2, par. 1; line t read "the bloc's deficit on shipping account 
is estimated at £20 to £50 million” instead of ”the bloc's deficit 
on shipping account is estimated at £25 to $50 milli on/ 1 

3. Page 2, par 1 , line 7 read "and $60-80 million in 1951-1953” instead 
of $70-90 million.” 

4. Page 6 , Table 1, use the attached table instead of the one in the 
staff study. 


Approved For Release 2000/08/23 : CIA- SECRET 84A0001 001 90004-2 


is It 

o g. g H 

si!! 


S £33 

Q .. H* H* 


to> £ 


IS! 



Ill 


g;a. 


Ifilt 

| sSjl 

5 *4 1 



8 « » » S fc 3 

liaiiS? g 

efglgs: I 

SagoSS 0 I 

p c+ »i » « w 

£T C i* oo h* 

§» ft I? S' 

?£& a sap 

i 4 O p-ta 

If ?t*l? 

* t lo £& 

£8 £8 •9 

.t a <» ? b a 


\o o £J Sro 


VO ^8 H to £ 
lo 


£ §b k& 

K 


s m ^ 


^g||g| 

g> 

I 8BP.B? 

I ^8»gB 

3 B 1 ! £ | 

? f ill 


o|& 

S?f B 

»s g ^ 

S&4 


€+■ TO I# < 

W » a* a* g 

S|Ell 

o g 4 i- 8 

fc* D P* H* P* 

£ S “ 8 tf 


O O » H* 
H H a *d 

fi" CT 

*3 pa » w 


w g ^ * 
o 8 o O 
h* o w W 


H b ET O 

Sf hS* *g 
8^8 £ B *< 

B &Sft s 5 

l>&8 § E& 


1 B §■! »f 


9w 


1 ro h-'J 

ivn vow<-3 


H H HU) 

ON VJl VJ1VJ1 


1 H H ro vn 
5fU) VO 00 VO ■fr' 


fejy&g-tfeS |£ 

vo oiono u)|vn ro |vo 


. i 

|H^H 

UMjJoNOO IjSd-S |v8 
ON 0|vji vn oi H vn |o 


H H 

III* 1 

8ShS>S£fS3 


I I 

. fc* N> 

H O ON H 


HWU) 
-P-U) ON 




ti,G8 » 
-4IONVD ro 


’i 


^ ^ ^BshKh Xfe 


H 

->3 ro o 



irr i, 


is 1 


Approved For Release 2000/08/23 : CIA-RDP63-00084A0001 001 90004-2 



